
 

Stock & Bond Correlations Climbing

When stocks perform poorly, having no correlation or even negative correlation between stocks and bonds can be a good thing. However, 
when stocks and bonds both perform poorly and the correlation is positive (as it was in 2022), it can lead to unsatisfactory results. With the 
high level of stock and bond correlation experienced over the past few years there is a reduced amount of diversification benefit between 
stocks and bonds in traditional portfolios.

If you are debating reentering the stock bond markets, call us for an analysis to discuss if now might be the right time.
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DEFINITIONS:
Bloomberg® US Aggregate Bond Index – A broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable 
bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and 
non-agency). The index does not take into account charges, fees and other expenses, and investors cannot invest directly in an index.

S&P 500 Index (Standard & Poor’s 500 Index) – A market-capitalization-weighted index of the 500 largest U.S. publicly traded companies. The S&P is a 
float-weighted index, meaning company market capitalizations are adjusted by the number of shares available for public trading.

RISKS AND DISCLOSURES:
This information is for educational purposes and is not intended to provide, and should not be relied upon for, accounting, legal, tax, insurance, or 
investment advice. This does not constitute an offer to provide any services, nor a solicitation to purchase securities. The contents are not intended 
to be advice tailored to any particular person or situation. We believe the information provided is accurate and reliable, but do not warrant it as to 
completeness or accuracy. This information may include opinions or forecasts, including investment strategies and economic and market conditions; 
however, there is no guarantee that such opinions or forecasts will prove to be correct, and they also may change without notice. We encourage you to 
speak with a qualified professional regarding current applicable laws and rules.

Past performance is not an indication of future results and there is no guarantee that any investment strategy will achieve its objectives, generate 
profits, or avoid losses. You cannot invest directly in an index. Index performance does not represent actual fund or portfolio performance. A fund or 
portfolio may differ significantly from the securities included in the index. Index performance assumes reinvestment of dividend but does not reflect any 
management fees, transaction costs or other expenses that would be incurred by a fund or portfolio, or brokerage commissions on transactions in fund 
shares. Such fees, expenses and commissions could reduce returns.

Investors should carefully consider the investment objectives, risks, charges and expenses of the Sierra Mutual Funds. This and other information about the Funds is 
contained in their prospectuses and should be read carefully before investing. The prospectuses can be obtained by visiting sierramutualfunds.com or by calling toll 
free 1-866-738-4363 (1-866-RETI-FND).

Advisory services are offered through Ocean Park Asset Management, Inc. and Ocean Park Asset Management, LLC, each affiliates, and each being 
a registered investment adviser (“RIA”) regulated by the U.S. Securities and Exchange Commission (“SEC”). The advisory services are only offered in 
jurisdictions where the RIA is appropriately registered. The use of the term “registered” does not imply any particular level of skill or training and does 
not imply any approval by the SEC. For information pertaining to the registration status of Ocean Park Asset Management, Inc. and/or Ocean Park Asset 
Management, LLC, please call 1-844-727-1813 or refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov).

Ocean Park Asset Management, LLC is the investment adviser to the Sierra Mutual Funds and does not provide advisory services to retail investors.

The Sierra Mutual Funds are distributed by Northern Lights Distributors, LLC, member FINRA/SIPC. Ocean Park Asset Management, Inc. and Ocean Park 
Asset Management, LLC are not affiliated entities with Northern Lights.
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